




















3-Calculate adjusted market capitalization, which is equal to closing price times listed shares times

percent of the free float.

4-Calculate index value by dividing adjusted market capitalization by divisor.

Attached is An Illustrative Example

Action

1- 2 for 1 Stock Split

2- 10% Stock Dividends

3- Stock Dividend in another
Co. not in index
4- 3 for 2 Stock Split

5- 10% Stock dividends in
another Co. in index

6- Rights offering (10 rights
for each new share @ $ 16)

7- 3 for 10 spin off ratio,
price of spin off share is $ 9
8- Tender Offer (1000 shares
@ $ 24/share)

9- Repurchase of shares
(buyback) 3,400 shares @ $
15.25/share

10- 2 for 1 distribution then
right offerings (2 rights for
1 new share @ $11)

11- Rights offering (2 rights
for 1 new share @ $ 8) and
2 for 1 distribution

12- Reverse Split

Formula

1 + % increase in shares
P-(value of stock dividend
distributed per share)
1+ % increase in shares
P - (value of stock dividend
distributed per share)
(P x number of rights) + (subscription price x
no. of new shares)

number of rights +(1x no. of new shares)
P-(Value of spin off shares
distributed per share)
Prior Market Cap -(Purchased price x no. of
purchased shares)

Outstanding shares - purchased shares
Prior Market Cap - (Repurchased price x no. of
repurchased shares)

1+ % increase in shares
Then
(P x no. of rights)+(subscription price x no. of
new shares)

no. of rights +(1 x no. of new shares)
Prior market cap + new subscription

Outstanding shares

P x Reverse Split Ratio

Calculation

10+(1x1)

16-(3/10 x9)

45100-(1000X24)

2+(1x1)
(11.75x3800)+ (8x1900)

7.75x2/1

Adjusted

Price

13.4

21.45

17.58

10.98

9.58

6.30

15.5




