Market Maker
Activating the market maker on listed companies came within EGX efforts to raise the market’s efficiency and liquidity rates; after the approval of the Financial Regulatory
Authority.
The market maker’s role is to provide buys and sell orders on the share by creating its market through continuous providing for the quantities and prices of this share. This
should contribute in raising the market’s activity as well as raising its efficiency.
Worth mentioning, the Decree issued for the market maker’s came within the Minister of Investment Decision No. (293) for year 2007.

Market Maker’s Key Commitments
The market maker
continuously enters
buy and sell orders
on the share it’s
making its market at least 75% of the
trading session.
The Buy & Sell
orders must be at
executable prices
and it should be
updated maximum
every 3 minutes
during the trading
session

It is obliged to set a
price range between
bids and asks; this
range is determined
according to the
share’s liquidity and
activity ***

Allocating at least
20% of the average
trading value of the
share that the it’s
making its market
within the last 3
months.

The difference
between the
volumes registered
on both the bids
and asks shall not
exceed 50%, at
least 40% of the
trading session.
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Criteria for Eligible Securities How to Become a Market Maker
The market maker’s machanism is allowed for all listed shares,
except for shares that violated the capital market’s regulations
such as:

1

Significant disclosure
violations during the
audit period.

3

2

Choosing the
share to make its
market

Company officials’ or
associated persons
who are accused of
trading violations
during the audit period.

The existence of
criminal cases against
any of the company’s
officials during the
audit period.
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Being on EGX
Membership
Registry **

2

Providing the
necessary
technical facilities
for the activity *

License from
FRA

1

4

